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P-ROCE-EDI-NGS
10:40 a. m

CHAI RPERSON M LLER: Al right, okay.
Let's set, our next fact finding hearing is Town
House Tavern Restaurant, |ocated at 1637 R
Street, Northwest, License No. 24682 in ANC 2B.
Good norning, sir.

MR. EDGERTON:. Good norni ng.

CHAI RPERSON M LLER:  Good nor ni ng.
Now, we're hearing Town House.

Ckay, good norning. Wy don't you
i ntroduce yourselves for the record, please?

MR, EDGERTON:. Hi. |'m Doug Edgerton.

CHAI RPERSON M LLER:  Okay, thank you.

MR. VICK: Investigator Zachary Vick.

CHAI RPERSON M LLER: " msorry, M.
Vi ck?

MR. VICK: Investigator Zachary Vick,
ABRA.

CHAl RPERSON M LLER:  Ckay.

MR. HAGCER: Bill Hager, ABRA's Public

I nformati on O ficer.

Neal R. Gross and Co., Inc.
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CHAI RPERSON M LLER.  Al'l right, so, as
with the other hearings, this is what's called a
Fact Finding Hearing. Nobody is under oath to
testify, no evidence. We're just trying to figure
out the facts pertinent to whatever your issue
is, and in this issue -- in this case, | believe
the issue is with respect to an ownershi p.

MR. EDGERTON: Yes, nm'am

CHAl RPERSON M LLER: Ckay, | think
what I1'd like to do is have M. Vick start, and
set the stage for this.

MR VICK: Al right, what 1'll do
first is sunmarize ny case report, which is 15-
CWVP- 0023.

On Friday, Decenber 5th, 2014, the
ABRA Conpl i ance Anal yst provi ded the enforcenent
division with a list of establishments that
failed to file quarterly statenents, for the
period of July 1, 2014 to Septenber 30th, 2014.

On the list assigned to ne was Town
House Tavern, |ocated at 1637 R Street,

Nor t hwest .

Neal R. Gross and Co., Inc.
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On Thursday, Decenber 11th, | entered
Town House Tavern and spoke with Athena Col enan,
who identified herself as the ABC Manager on
duty.

| informed Ms. Col eman that the
establishnment failed to file its quarterly
statenment for the third quarter of 2014, and
conducted a regulatory inspection with the
assi stance of Ms. Col eman.

It's the enforcenment division's
practice that whenever a quarterly statenent
violation is found, we go to the establishnent,
we do a regulatory inspection, as well as a books
and records check, where we check to nake sure
that all al cohol invoices, food purchase
i nvoi ces, as well as guest checks are in order.

Whi | e conducting that regul atory
i nspection and books and records check, M.

Col eman was unable to show that the establishnent
had t hree years of al cohol invoices on the
prem ses, because she was unable to | ocate them

| informed here that the establishnent

Neal R. Gross and Co., Inc.
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woul d need to produce these invoices for review,
and she stated that the owner of the
establ i shmrent Samry, would be on the prem ses the
foll owi ng day and that an appoi ntment coul d be
made with himto review the al cohol invoices.

The foll owi ng day on Friday, Decenber
12, 2014, | returned to the establishnent and
spoke wi th Sammry Khan, who was identified by his
Virginia driver's |icense.

M. Khan stated that he was the owner
of the establishnent as of Cctober 2014. W
spoke regarding the invoices and he stated that
he had recently purchased the establishnment and
woul d need to | ook for invoices prior to his
ownershi p, in Cctober 2014.

| set an appoi ntnent for Wdnesday,
December 16th, to return to the establishment to
review the invoices, and M. Khan stated that he
woul d give ne a call before that date, to ensure
t hat he had the invoices onsite and | woul d have
sonmething to review when | returned.

On Wednesday, Decenber 16th, |

Neal R. Gross and Co., Inc.
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attenpted to tel ephonically contact M. Khan, but
was unable to reach him and | had received no
call from himregardi ng the appoi ntnment to review
t he al cohol invoi ces.

On Tuesday, Decenber 23, 2014, |
returned to the establishnment and agai n spoke
with Ms. Coleman. M. Col eman stated that M.
Khan had [ eft town for the holidays, had not |eft
any al cohol invoices for ne to review and that
i nvoi ces may be with previ ous ownershi p.

| informed Ms. Col eman that the
establ i shnment was in violation for failure to
mai ntain three years of invoices onsite.

On Wednesday, January 7th, 2015, |
returned to the establishment and spoke with M.
Khan, regardi ng the establishnent's al cohol
i nvoi ces and the m ssed appoi nt nent .

M. Khan stated that he was unable to
| ocat e invoices from previ ous ownership, but did
show ne i nvoi ces dating back to Cctober 2014,
when he purchased the establishnent.

| informed himof the violation for

Neal R. Gross and Co., Inc.
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not mai ntaining the invoices on the prem ses, and
| asked M. Khan who previously owned the
establishment. M. Khan stated that the previous
owner of the establishnent was M. Harvey

Harri gan.

He stated that he and his wife
Jenni fer Smth purchased CSBT, |ncorporated,
whi ch is the managi ng corporation of Town House
Tavern, in October 2014, and that he was the
current owner of the establishnent.

M. Khan stated that he had submtted
an application into ABRA for a change of
corporate officers in Novenber 2014.

| asked M. Khan if that application
had been approved and M. Khan stated that that
application was in process.

That sanme day, Wednesday, January 7,
2015, | returned and revi ewed ABRA records and
determ ned that Samry Khan was not |listed as an
owner of Town House Tavern.

The records show that Doug Edgerton is

|isted as the sole owner of CSBT, |ncorporated

Neal R. Gross and Co., Inc.
(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

and Town House Tavern.

Records further showed that on Friday,
COct ober 31, 2014, Jennifer Smth and Samry Khan
had submitted a chain of corporate officers
application for CSBT, Incorporated and Town House
Tavern, but that application was not accepted
because a transfer of l|icense application would
need to be submtted.

ABRA records al so show that M. Khan
was t he previous owner of New York New York D va.

On Cctober 29, 2014, New York New York
Di va's al cohol license was revoked by the ABC
Board for allowing the pattern of unlawful and
di sorderly conduct on the prem ses.

Sammy Khan and all other owners were
prohi bited from owni ng anot her al cohol
establishnment in the city for a period of five
years.

On Friday, January 16th, | again
revi ewed ABRA records and determ ned that Sammy
Khan and Jennifer Smith submitted an application

to ABRA to transfer the ABC |icense for Town

Neal R. Gross and Co., Inc.
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House Tavern on that same day.

The application included an al coholic
beverage |icense transfer agreenent between CSBT,
| ncor porated, represented by Doug Edgerton, Sammy
Khan, Jennifer D. Smth and Robert Call ahan,
Trustee for -- | don't know how to say that
correctly, but the Callahan famly trust, who is
the | andl ord of that property.

The agreenent was dated and signed by
all parties on Monday, Cctober 27, 2014, and it

states that the ABC |icense owned by CSBT,

I ncorporated will transfer to M. Khan and M.
Smth for the purchase -- for the price of one-
dol | ar.

The application also included stock
pur chase agreenent between Doug Edgerton, Sammy
Khan and Jennifer Smith, transferring 100 percent
of the shares of CSBT, |ncorporated, signed and
dat ed Monday, Cctober 27, 2014.

Nei t her the al coholic beverage |icense
transfer agreenent, nor the stock purchase

agreenent was approved by the ABC Board prior to

Neal R. Gross and Co., Inc.
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being finalized, in violation of D.C. Ofici al
Code 25-405, or application for transfer to new
owner, and DCVR 601.1 Corporate and Partnership
Changes.

On Thursday, January 22nd, | spoke
wi th Doug Edgerton, the owner of Town House
Tavern. M. Edgerton stated that in July of
2009, he gave M. Harvey Harri gan power of
attorney and all ownership affairs of Town House
Tavern, to include the ownership of CSBT,
| ncor por at ed.

M. Edgerton stated that he has not
been involved in any way, in the managenent of
t he establishment since that tine, and believed
t hat he had sold the establishnment.

M. Edgerton stated that he was under
the inpression that the ABC |license for the
establ i shment had been transferred to M.
Harrigan's nanme in July of 20009.

M. Edgerton stated that he was
contacted in Cctober 2014, by the | andlord of the

bui l ding, and M. Robert Callahan, who inforned

Neal R. Gross and Co., Inc.
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himthat the ABC |icense was never transferred,
and that M. Edgerton was still considered the
owner of the ABC |icense for Town House Tavern.

M. Edgerton stated that he was told
by M. Callahan, he would need to fill out
paperwork to transfer the ABC |icense to a new
owner, that M. Callahan |ocated M. Samry Khan
and Ms. Jennifer Smth.

M. Edgerton stated that he signed the
an ABC license transfer and signed purchase
agreenment with M. Khan and Ms. Smith on Monday,
Cct ober 27, 2014 and has had no further contact
with them

M. Edgerton stated that he had no
knowl edge of M. Khan or Ms. Smith's history of
gualification to own an al cohol establishnent and
had no prior contact with either M. Khan or M.
Smth, prior to the signing of the transfer and
sal e docunents.

M. Edgerton stated that he has no
i nvol venent in the ownership or managenent of

Town House Tavern at this tine.

Neal R. Gross and Co., Inc.
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| attenpted to contact M. Harvey
Harrigan. No contact information was in ABRA
records and | could not |ocate himthrough an
i nternet search.

M . Hager has sone additi onal
i nformati on on what was found in ABRA records
regarding M. Edgerton's involvenent in the
owner shi p of Town House Tavern.

CHAl RPERSON M LLER:  Ckay.

MR. HAGER: Thank you, Investi gator
Vick. The only thing | have to add at this tine
is that | wanted to make a -- point it out that
the 2013 renewal was conpleted by M. Doug
Edgerton, which did require himto identify
hinself as the -- identify hinself as the owner

of the business, the officer of CSBT,

| ncor porated and the continued officer of record.

That's all | have at this tine.

CHAI RPERSON M LLER:  Okay, thank you.

MR VICK: The --

CHAI RPERSON M LLER: M. Edgerton, you

can respond now.

Neal R. Gross and Co., Inc.
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MR EDGERTON: | don't recall. |
mean, |'ve had like -- | nmean, at this -- |
didn't know that was a here today.

CHAl RPERSON M LLER  You didn't know
what was here?

MR, EDGERTON: This. | mean, |
t hought this was a fact finding only, why the
| i cense was transferred or not transferred.

| nmean, | guess | can only start from
the beginning, with all of this.

In 2009, had got a call fromny
| andl ord' s attorney, that they were getting ready
to process to foreclose on nme, $48,000 in arrears
on rent, and I owed sone back taxes to D.C

| told them | had a buyer for the
restaurant that was |ooking at it, and that buyer
at that particular time was Harvey. Contacted
the Callahan's, and told themthey were
interested in a lease in the building, they
wanted to buy the restaurant. They were told
that | was in arrears by $50, 000.

| had probably two days, about $2, 100

Neal R. Gross and Co., Inc.
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in nmy checking account. | was closing the doors.
| had 48 hours and | was done after 14 years.
They showed up and said, "Here's what

we can do. W're ready to do it today, has to

happen today."” It was a power buy-out. | was
left with the option of having a civil |awsuit
agai nst ne for $50,000 for rent. | didn't have

to worry about Washington, D.C. on sales tax.

So, | had the stuff drawn up and
signed the power of attorney. They signed the
| ease with the |landlords. W thought the |license
had been changed.

| had m nuscul e contact with any of
t hese peopl e over six years. | had never even
been in the place since that point in tine. The
day that that transfer action, he switched all
his stuff over, the credit card accounts, get
everything done, all ny actions with any tinme --
any side -- of insight of the Town House Tavern
had been conpl et ed.

Now, there was a couple tines where

t hey have asked ne for |ike assistance, as they

Neal R. Gross and Co., Inc.
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wer e processing through stuff, and I have hel ped
them out, but |ess than maybe three tines, the
whol e period of tinme of that six or seven years,
and a lot of it was, you know, where they had to
send stuff and stuff |ike that.

But it was under ny understandi ng and
the | andl ords' understandi ng that these |icenses
were all changed over, and he abandoned the | ease
on the landlord. That's when | got a call from
M. Callahan, that they had |eft, and then they
were informed through Andrew Kline, their
attorney, that these other people wanted to buy
the place, but there was a problemw th the
| i cense, that the guy who abandoned -- | nean, he
basi cal | y bonb-doggled all of us, and that's why
| said, "Sure, Danny, |I'll do whatever | can to
hel p you out, to get this |icense done."

At the present nonment, | know that
there is a tenant-in-house there, and they have
applied for an application, in the proper
channel s that they're suppose to be foll ow ng

t hrough with.
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So, but | was unaware that all of

these -- none of this -- this is all new to ne.

| nmean, | haven't been there. | haven't been
around the place in six years. You know, | had
li ke -- you know, | nean, the weight of the world

was |ifted off nmy shoul ders when | didn't --
knew | wasn't going to have a civil |awsuit
agai nst ne for $50,000, and the wei ght of the
world was off of nme when, you know, the final day
with the finance -- the tax and revenue peopl e,
that they signed off, saying that the conproni se
had been accepted and paid in full by Harvey
Harri gan.

So, | nean, as far as -- it all was
done. | nean, you know, | wal ked out. | had 14
years in a place that | had dunped a ton of nobney
into and | wal ked out of the door with not a
ni ckel in ny pocket fromit, not one nickel did I
gain anything, the mnute | wal ked out of the
door, but | felt that, okay, that | don't have
this comng back at ne, as | tried to nove

through -- forward -- you know, forward with ny

Neal R. Gross and Co., Inc.
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life.

| nean, 14 years is a long tinme to own
a place, you know, and unfortunately after 14
years, and you can't nmake your payroll, you know,
you're kind of forced with two things. You can't
file -- it's really at the point -- you' re not
really in a position, if you don't have any noney
to hire an attorney to file for Chapter 11 or
Chapter 7 in business, and you can't pay your --
you're not at a point anynore where you can cal
up your beer vendors and stuff, and order stuff
and pay your bills.

So, | nean, it was -- | nean, it was
-- it was a broker deal that they knew everything
t hat was goi ng on, on the other end, and they
knew that it could be a power play, because they
knew that they were getting ready too, and that
was -- but these things, I'mjust -- you know,
I"'mnot -- I'm not aware of any of these things,
and that's been going on for six years.

| haven't been in the place. So, you

know.

Neal R. Gross and Co., Inc.
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CHAl RPERSON M LLER:  So, are you
saying -- | think | heard M. Hager say that you
signed the renewal in --

MR EDGERTON: You know what? | don't
-- 1 don't recall anything |ike that at all.

CHAl RPERSON M LLER  You don't recal
signing it?

MR, EDGERTON. No, na'am | know t hey
had power of attorney to go down and sign these
t hi ngs thenselves. So, | don't know.

| know | assisted Dom nick, in walking

through it, but I don't know the whol e issue,

whether | -- | finalized the paperwork with them
or not. |'mnot sure about that. It's been a
long, long time. | mean, | don't know.

CHAl RPERSON M LLER:  Ckay.

MR VICK: Wat he's referring to, M.
Dom ni ck, in 2010, they had a protest in
settl enent agreenent.

We have an email here from himthat
Thursday, March 3, 2011, stating that he as part

of the decision and aware of the settl enent

Neal R. Gross and Co., Inc.
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agreenent, and that M. Boone, M. Dom ni ck Boone
was authorized to sign the settlenent agreenent
on his behalf, as well as M. Hager nentioned, in
2013, he signed all transfer -- or renewal
paperwor k, as the owner of Town House Tavern.

CHAl RPERSON M LLER: Ckay, is this
related to the power of attorney that M.
Edgerton --

MR, EDCGERTON. | gave themthe power
of attorney.

CHAI RPERSON M LLER.  So, they were the
one -- who it is who had power of attorney?

MR. EDGERTON. They both have power of
attorney, doing it. It mght have bene at that
had a problemwith the Iicense, and they asked ne
to come back and help themthrough this.

But this -- you know, yes, they had
power of attorney to run the business and they
had a bill of sale to run the business and
unfortunately, they didn't follow through and
transfer the license the way it should have been

done, and | think that's the big issue, is that

Neal R. Gross and Co., Inc.
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they just did not go through the channel s that

t hey should have at that point intinme, to

transfer the |icense out.

through this whole thing. | haven't been

| was pretty shocked, after six years, you get

and you're not done and done, you know, or |

woul dn't have been here today.

CHAl RPERSON M LLER  Ckay.

el se here. M landlord is working -- the

Cal | ahan Trust Conpany has owned that place at

trust of the famly, so that he is able to do

himand |'ve offered ny assistance to do what

Neal R. Gross and Co., Inc.

| have to tell you, | think I've been

as much help to M. Vick, as | possibly could be

transparent. |'m sending everything he needed.

a

phone call, when you think you're done, you know,

MR, EDGERTON: But | have been honest

and forthcomng to him | believe and everybody

1637 R Street since El Bodegone back in the 30's.
| think it's very inportant for M.

Cal | ahan, that he gets that |icense back into the

what it's nmeant to do, and you know, |'ve known
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could do, to help himout with it.

CHAl RPERSON M LLER W have in front
of us, a special power of attorney. It's to --
is Tinothy Brown a person that you --

MR. EDGERTON: | believe that was who
t hey worked wth.

CHAI RPERSON M LLER:  That is who, who
wor ked wi t h?

VMR, EDGERTON: Harvey Harri gan.

CHAl RPERSON M LLER:  The ot her --

MR. EDGERTON. They were.

CHAI RPERSON M LLER:  Okay, okay. But
did you have a power of attorney that you worked
t hrough too or no?

MR EDGERTON: | had faxed it over to
a lawer and he said it's not what you would - he
said it's not -- the exact words were, he says
it's legal, it's understandable, it's probably
not what you would want in a |long-term situation,
he said, "But due to the circunstances that
you' re under right now," he said, "I think that

it would be fine."
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CHAI RPERSON M LLER: | see, okay.

MR. EDGERTON: | nean, this was --
this was a 45 mnute decision that had to be
made, right then and there.

CHAl RPERSON M LLER:  Ckay.

MR. EDGERTON:  You know, | nean, and
| nmean, | hope you can understand that, the
feeling that you' re put on, when that is what
you're looking at, in ternms of a tine |ine.

You know, it was a big-tine power
play. They knew they had ne right where they
wanted ne, and it was -- you know.

CHAI RPERSON M LLER. | nean, did you
think that it has been transferred?

MR, EDGERTON: Yes, ma'am | did.

CHAl RPERSON M LLER  And then --

MR, EDGERTON. | thought -- 1 thought
-- | had no contact -- did | talk to Dom nick or
sonebody in -- you know, it's a possibility, but

| -- | nmean, nmy contact with any of these people
down there over this period of time had probably

been |l ess than two or three tines in that whole

Neal R. Gross and Co., Inc.
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period of tinme, you know?

CHAl RPERSON M LLER:  Ckay.

MR, EDGERTON:. You know, and you know,
it -- would I have done sonething to help them
forward thensel ves to get to the point where they
were? You know, ny understanding is, he had a
| ong-termlease with the Callahan's, and he was
still going through all the processes of getting
all this stuff done.

So, you know, | mean, you know, | nean
-- | mean, you try to help, you try to get, you

know, people to where they got to go, you know,

but I mean, | wal ked out of that door, | don't
have -- | didn't -- you know, | haven't prospered
a nickel. Not a nickel went into any checking
account. | filed nmy last six nonths of ny Federal

taxes in that business and ended it.

| went to the tax and revenue offi ce,
which | have a copy here of, stating that the
fact that they off -- they -- everything was paid
in full and the place was available to be sold.

| have a copy of that if you' d like to have that,
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as well, and | wal ked out thinking that all this

stuff was going to be taken care of, | thought

bet ween himand the |andl ord, and everybody el se,
that there would be sonme type of concl usion going
on, that if you're signing a | ease with sonebody

for five or six or ten years, that you know --

you know, and in hindsight, sure, this -- you
know -- you know, if you -- if I'd have said this
was going to take three nonths, it will walk, and

it would have been out the door, and then | would
have been in Court, and |I'd have been out -- out
t he door and gone.

CHAI RPERSON M LLER. Ckay, are there
ot her questions? M. Brooks?

MEMBER BROOKS: Yes, M. Edgerton, you
said you' ve been in business 14 years prior to
this event, at that | ocation?

MR. EDGERTON: Yes, | think it was
like right around there. It was quite a while.

MEMBER BROOKS: (kay, so, after 14
years, you did not realize that you were stil

t he owner ?
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MR. EDGERTON: | did know --

MEMBER BROOKS: O f the record.

MR EDGERTON: -- | was the owner of
t he pl ace.

MEMBER BROOKS: |'m sorry?

MR, EDGERTON: | did realize -- no,

when | sold the place --

MEMBER BROOKS: Yes.

MR, EDGERTON: -- in 20097

MEMBER BROOKS: Yes.

MR, EDGERTON: Prior to 2009, | knew
| was owner. After 2009, | didn't think | had
anything to do with the restaurant ever again.

MEMBER BROOKS: (kay, so, but com ng
down to renew in 2013, what are you thinking
t hen?

MR. EDGERTON:  You know, |'d have to
see it, to see if that's ne. You know, |'m not
saying it's not, but it could have been sonething
that they were running into sone type of issue or
sonet hi ng and needed sone help with it, you know?

| didn't really -- you know, if | hel ped them
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out, it really didn't -- pay too much attention
to it.

You know, | mean, the paperwork | had,
| thought | had done ny job, you know. | didn't
think that -- you know, it was -- | was -- |
nmean, clearly, | didn't have -- there was no
benefit for nme to do a ton of work for them you
know. | wasn't getting anything out of themfor
it.

MEMBER BROOKS: So, the 2013 renewal ,
i f you had signed that, you did not realize what

you were signing?

MR, EDCGERTON. Well, | thought -- |
m ght -- you know, | mght -- maybe not. Maybe
knew that | was just doing -- helping themget to

t he point where they could get through the whole

processes and everything. You know, | don't
know. | don't know.

MEMBER BROOKS: | see.

MR, EDGERTON: |'m not sure, sir.

MEMBER BROOKS: Thank you, Madam

Chai r.
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MR, EDGERTON. | nean, you know, |
mean, it's dated back a little bit, so, |'m not
real sure through all the whol e process.

MEMBER BROOKS: Well, 2013 was about
two years ago?

MR. EDGERTON:  Yes, little bit -- two
years ago, yes, | don't recall spending a |ot of
time with them

Now, could | have hel ped them out at
sone point in time, to do sonmething, so they
could continue to keep going? That's a good
possibility.

MEMBER BROOKS: (kay, | see.

MR, EDGERTON:. But nothing that --
not hing that took away fromthe fact that | had
any ownership or connection to inside the
busi ness, and the whole period of tine, | thought
all this stuff was all being transferred, as
wel | .

MEMBER BROOKS: (kay, thank you, Madam
Chai r.

CHAI RPERSON M LLER: You' re wel cone.
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M. Alberti?

MEMBER ALBERTI: Good norning, M.
Edgert on.

MR, EDGERTON. Can | say one thing,
M. Brooks, real quick?

VMEMBER BROOKS: Sure, sure.

MR, EDCGERTON. Realizing at this
point, |I know there is time |ines, but we were
all the way up to like the mddle of 2010, when |
was finalizing all the paperwork for the taxes
and stuff.

So, there was contact between us, but
it was minimum |t was nostly ne doing the foot-
work to get this stuff to the tax office, so that
it could all get cleared out.

So, they're -- but very little contact
wi t h anybody, outside of that point, you know,
except maybe Doninick, called nme every once in a
whil e, and asked ne where sonething needed to be
sent, or sonething like that, but ny contact with
Harvey at that point was probably zero.

MEMBER BROOKS: (kay. Thank you.
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CHAl RPERSON M LLER: M. Al berti?

MEMBER ALBERTI: Good norning, M.
Edgert on.

MR, EDGERTON. Good norning, sir.

MEMBER ALBERTI: | want to thank you
for appearing and for your cooperation.
Actually, the information you're providing is
going to be very hel pful, as we try to sort --
where we are without -- with this |icense, all
right?

MR. EDGERTON: Well, the license is

all --
MEMBER ALBERTI: Because | think
you're --
MR, EDCGERTON. -- held in saf ekeeping.
MEMBER ALBERTI: Right, right, well,
| know, | know, but it's nore conplicated than

t hat, because you are aware that there is soneone
el se who is vying for this license. |'msure
you're aware of that, correct?

MR, EDCGERTON:. Sonebody right now has

applied for it.
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MEMBER ALBERTI: Right, right, so that

is --

MR EDGERTON: And | know there was --

MEMBER ALBERTI: Ckay, so, that is --
all right --

MR, EDGERTON: They're with M.
Cal | ahan - -

MEMBER ALBERTI: Right, right.

MR, EDGERTON:. -- and through Andrew
Kl'i ne.

MEMBER ALBERTI: Right, let nme ask you
sonme questions, all right?

MR, EDGERTON:  Sorry.

MEMBER ALBERTI: So, that's why it
conplicates this, but this will be here -- this -
- the informati on you provided is very useful and
| appreciate it.

So, but | just want to -- okay, | just
want to understand sonething. W have in our
notes here that -- when you sold this in 2009,
was it -- what was your -- was it -- was it --

were you incorporated? Did you have an LLC?
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What was the nane of that?
MR. EDGERTON:
| ncor por at ed.
MEMBER ALBERTI :
MR. EDGERTON:
MEMBER ALBERTI :
MR. EDGERTON:
t he corporation --
MEMBER ALBERTI :
that is when --
MR. EDGERTON:
MEMBER ALBERTI :
M. Harrington?
MR, EDGERTON:

VMEMBER ALBERTI :

32

It was CSBT,
CSBT, | ncorporated?
Ri ght, right.
Ckay, and so --
They were taking over
Al right, and so,

-- and then we --

-- what you sold to

Yes, sir.

Al right, and we

have the agreenent for sale here?

MR. EDGERTON:
VMEMBER ALBERTI :

under st and t hat.

Yes, sir.

Ckay, great. So, |

So, as far as you know, M. Harrington

owns ever yt hi ng?

MR, EDGERTON:

Yes, sir.
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MEMBER ALBERTI: Ckay, great. | note
-- nmy notes say that |last Cctober the -- well, ny
notes say that -- and tell nme if this is wong.
You stated -- the report that you have there says
that you stated that you signed an ABC |icense
transfer and stock purchase agreenment with M.
Khan and Ms. Smith | ast Cctober.

MR, EDGERTON. All right, here is what
happened with that.

MEMBER ALBERTI: Ckay.

MR. EDGERTON. Ckay, got a phone cal
from Danny Callahan. | nmean, |'ve had nothing to
do with any of these people.

MEMBER ALBERTI: Okay.

MR, EDGERTON:. Ckay, got a call from
Danny Cal | ahan, saying that Harvey Harrigan had
abandoned, wal ked out on his |ease, did a
mayfl ower at nighttinme and just hit the road,
that he had a new tenant, that Samy had had -- |
guess had conversations with Harvey or whatever,
and that through Andrew Kline and everyt hing,

that is when they -- they found out that the
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| i cense had never been properly transferred --

MEMBER ALBERTI: Ckay.

MR, EDGERTON: -- to Harvey and that
to do that, he wanted nme to sign sone stuff and
said, no. | said, "Absolutely not." If it had
not been done properly the first tinme, it's got
to be done properly this time. It's got to be
done, and Danny Cal |l ahan was in 100 percent
agr eenent .

So, | signed the stuff over to Sanmy,
so that he could cone down to ABC Board and |
think do what's called a Board transfer.

I f you | ook at the purchase price, |
think it was one-dollar, that they just put in,
but 1've never even net the guy before.

MEMBER ALBERTI: Ckay, so, what did
you -- you said you signed stuff. Can you tel
me what that stuff was, because that is inportant
to us.

MR, EDGERTON:  You know, | have the
thing that | signed with Danny Cal | ahan, but |

don't have it here, because | didn't think this
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was - -

MEMBER ALBERTI: Can you provide that
to us? Can you fax it to us or --

MR. EDGERTON: Yes, | nean --

MEMBER ALBERTI: -- get it to us
t oday, and that would be really hel pful.

MR. EDGERTON. The | ast thing that he
signed -- when he signed -- what we signed was a
power of attorney that he took over all
responsi bilities for past and present of all CSBT

MEMBER ALBERTI: Wo? Wwo? Wo?

MR, EDGERTON:  Sammy.

MEMBER ALBERTI: Okay.

MR. EDGERTON: And whoever the | ady
was, and -- anything outstanding owed, any tax --
any fines or anything would be handl ed by them
and they signed it and | signed it and | signed
agreenent for themto transfer the |license and
then that went in and then --

MEMBER ALBERTI: Do you have copi es of

all of that, all this stuff that you signed?
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MR. EDGERTON: Yes, | do.

MEMBER ALBERTI: All right.

MR. EDGERTON: | do have it. | do have

it on ny -- ny phone, okay.

MEMBER ALBERTI: Ckay.

MR EDGERTON: | have it sonmewhere.

MEMBER ALBERTI: Ckay, all right,
great.

MR, EDGERTON: | do have the thing
signed fromthe Callahan's.

MEMBER ALBERTI: Just pause for a
second.

MR, VICK: They were exhibits to ny
i nvestigative report, the beverage |icense

transfer agreenent, as well as the stock purchase

agr eenent .

CHAl RPERSON M LLER:  Ckay.

MEMBER ALBERTI: Well, we have the
signed -- we have the --

MR, EDCGERTON. You have it.
MEMBER ALBERTI : For Sammy Khan?

MR. EDGERTON. Right.
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MR, VICK: Yes, signed by Sammy Khan
and M. Edgerton, the Al coholic Beverage License
Transfer Agreenent is Exhibit-2 to ny
i nvestigative report. The stock purchase
agreenent was --

MEMBER ALBERTI : Ckay, okay, so, now,
| see the -- that's the --

MR EDGERTON: And then | found out
t hat --

MEMBER ALBERTI: -- al coholic beverage
| i cense transfer agreenent, it says here.

MR EDGERTON: And then | had tal ked
to M. Callahan, and | said, "I hope this is al
going well<," and he said that there was an
| ssue.

MEMBER ALBERTI: But well, but that's
anot her --

MR. EDGERTON. Yes, right.

MEMBER ALBERTI: Yes, let's pause
there. Let's not get into that.

Okay, so, you really didn't transfer

stock, which you didn't own. | nean, you didn't
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transfer stock fromthe corporation. You just
si gned an agreenent --

MR EDGERTON: In that case --

MEMBER ALBERTI: Wit, wait.

MR, EDGERTON. -- and our opinion,
t hat was received by Harvey.

MEMBER ALBERTI: Right, right, so,
what |'m seeing here, you just transferred a
| ease -- you just transferred the -- you just
signed an agreenent to transfer the |license.

MR, EDGERTON. Right, correct.

MEMBER ALBERTI: Al right, so, was
t here any ot her docunents besides that, that you
signed at that tine?

MR. EDGERTON: No, | don't recall
ot her than the fact that he -- he would be
responsi bl e for anything past and present, from
the date of --

MEMBER ALBERTI: Ckay.

MR, EDCGERTON. -- 2009 and beyond.

MEMBER ALBERTI: So, |'m going to ask

you if there is any other things that you think
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m ght be hel pful? Any other papers that you
signed with then? Wen you go back and | ook,
pl ease | et us know and --

MR EDGERTON: Who can | send that to?

MEMBER ALBERTI: Ms. Jenkins? Yes,
we'll get you a card for her.

MR, EDCGERTON. Ckay.

MEMBER ALBERTI: From our Genera
Counsel

MR, EDCGERTON. Yes, if | have anything
"1l send --

MEMBER ALBERTI : Any additional
docunents you have are --

MR, EDGERTON:. Sure.

MEMBER ALBERTI: -- will be hel pful in
that respect. kay, | don't have any further
guestions. Thank you.

MR, EDGERTON:. Thank you, sir. Thank
you very nuch. Thank you. Thank you very nuch.

CHAl RPERSON M LLER: Ckay, M. Short?

MEMBER SHORT: Good norning, M.

Edgert on.
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MR, EDGERTON: M. Short, how are you
doing, sir?

MEMBER SHORT: Al right. This sounds
ki nd of convoluted, the whole deal. | nean --

MR, EDGERTON: Let ne just --

MEMBER SHORT: | need to ask you this
guestion. What year did you purchase this
busi ness?

MR, EDGERTON:. M God. What was it?
Two-t housand? No, 2000 -- 1998, maybe.

MEMBER SHORT: Ckay, and you had to go
to a settlenent and a cl osi ng when you did that,
correct?

VR, EDGERTON:.  Yes.

MEMBER SHORT: Did you go through the
sanme process as when you sold it?

MR. EDCGERTON. Absolutely not, sir.
Absol utely not.

MEMBER SHORT: They didn't fill out
t hat --

MR EDGERTON: | wasn't -- | wasn't in

the know, of trying to do a power buy-out. |
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nmean, they knew that | was done.

MEMBER SHORT: | understand. | heard
your testinony earlier. | heard you.

MR. EDGERTON: Yes, sir.

MEMBER SHORT: | heard your voice
here, in that. M questionis, if you didn't go
t hrough the sanme stuff when you bought the
busi ness, and you went through sonething very
strange, when you sold the business, is it your
testinony that you think you did everything
| egal ? You did everything correctly?

MR, EDGERTON. | thought | did
everything legal, yes, sir. | thought that when
| did the power of attorney, and | did the bil
of sale, that they would follow through --

t hrough them and through the | andlords, that |
was exonerated from everyt hi ng.

| wouldn't have taken the tine to go

down to D.C. and take care of that tax stuff if -

MEMBER SHORT: \Well, |ook --

MR, EDGERTON: -- if | felt |ike that

Neal R. Gross and Co., Inc.

41

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

-- | nmean --

MEMBER SHORT: Ckay, | want to -- |
understand that, but that -- that includes when
you came back in 2013 and signed sonething el se?

MR, EDGERTON:. | still thought that I
had done everything legal and | was hel ping these
guys, if I wasn't --

MEMBER SHORT: If it wasn't your
busi ness then why did you have to sign the
appl i cation?

MR. EDCGERTON. Yes, maybe they hadn't
finished doing their proper paperwork on it.

Now, | was still helping --
MEMBER SHORT: And |I'm asking you, if

you t hought you were free and clear of the

busi ness - -
MR. EDGERTON: Yes, sir, | was --
MEMBER SHORT: -- why did you cone
back in 2013 --
MR, EDGERTON: | thought | was free

and clear of any daily operating part of that

busi ness, and anything else that had to do with
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it. Al their insurance and everything was all
done through them and through their | andl ords,
and everything else. | had absolutely no
financial interest what so ever in that conpany.

MEMBER SHORT: Last tinme, I'll just
try to make this point.

In 2013 when you were free and cl ear
of everything, why did you then have to conme back
and sign anyt hi ng?

MR. EDGERTON: Maybe because they
hadn't finalized the paperwork yet. That's the
best | can say to you, sir. | mean, |'m being as
honest with you as | possibly can.

MEMBER SHORT: Thank you. That's all

| have.

MR. EDGERTON. Thank you.

MEMBER ALBERTI: Can | just have one
ot her --

CHAl RPERSON M LLER: Okay, M.
Al berti?

MEMBER ALBERTI: So, M. Edgerton
that line of questioning has -- just rem nded ne
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of a question | hadn't asked.

So, 2014, you cane in and you signed
this agreenment to transfer the license, all
right? When did you discover that you still were
t he owner of the |icense?

MR, EDCGERTON. That day.

MEMBER ALBERTI: What day?

MR. EDGERTON. \When they -- when | was
call ed, when | tal ked -- when Danny Cal |l ahan
called nme, and said that there was a probl em
that we needed to do this. That's when |I found
out that nmy name was still on the |icense.

MEMBER ALBERTI: So, what was you
i ncentive? | nean, you're free and clear.

You' ve wal ked away. You haven't any contact with

MR. EDGERTON: Well, because this --

MEMBER ALBERTI: Wit, wait, wait.

Let me finish.
MR, EDGERTON. All right.
MEMBER ALBERTI: You don't own a dine.

You don't own them anything, and in some ways,
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you' ve got them-- you've got themover a barrel.
| nmean, because you got -- you have the |icense,
whi ch is a val uabl e piece of property, and yet,
you just walk in and you sign it away. Wat was
your incentive?

MR. EDGERTON. The original incentive
through all of this was that | believed that the
| i cense always transferred back to the owner of
the building, and in ny original |lease in 1998, |
believe it was, that in that |ease, at any point
in time that business went back -- the |icense

transferred back to the trust, to the Call ahan's

trust. There is no incentive for ne at all, sir.
You want to call it alittle bit of
| azi ness nmaybe at somewhere -- point through al

of this, but there was never any incentive for
me, what so ever.

MEMBER ALBERTI: So, you did it just
because you're a nice guy? | mean, you're
sitting on this --

MR. EDGERTON: All it was --

MEMBER ALBERTI: You're sitting on a
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val uabl e piece -- you're sitting on a valuable --

MR, EDGERTON. Well, Danny Call ahan --

MEMBER ALBERTI: You're sitting on a
val uabl e piece of |everage here, and you're just
a nice guy and you're going to walk in and sign
it away?

MR EDGERTON: | had $50,000 lifted
of f nmy shoul ders.

MEMBER ALBERTI: But that was four
years ago.

MR. EDCGERTON. Yes, but you know what ?

MEMBER ALBERTI: No, | nmean, this is
-- we're now six years |ater.

MR. EDCGERTON. Yes, because they found
out the license wasn't transferred properly and
to get it done properly, it had to go through the
ri ght channel s.

MEMBER ALBERTI: Right, so what was --

MR, EDGERTON. And Danny - -

MEMBER ALBERTI: -- your incentive --
so, | understand. |I'mtrying to understand --

for me --
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MR, EDGERTON: M incentive --

MEMBER ALBERTI: |I'mjust going to
| eave it like this --

MR, EDGERTON: M incentive --

MEMBER ALBERTI: M ster --

MR. EDGERTON. -- was just the --
MEMBER ALBERTI: | nean, tine out.
|"mjust going to tell you, |I'mnot understanding

what your incentive was to come in and cooperate
with them

MR. EDGERTON: | think that --

MEMBER ALBERTI: And it's inportant to
me, to understand this so --

MR. EDGERTON. And they were going to

MEMBER ALBERTI: Gve it a try.

MR, EDGERTON:. | never got anywhere.
| tal ked on the phone with Danny Callahan. This
deal was being brokered between the owner of the
property and him and they asked ne if | would
sign this, so he could cone down here and do the

proper paperwork and stuff, to get the license
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transferred properly.

The |icense was never transferred
properly fromHarry, so that he can't -- it's
still in nmy name, is what he told ne.

MEMBER ALBERTI :  Yes.

MR. EDGERTON. And he said, "Can you
help ne," and | said, "Yes." | had nothing to
| ose, nothing to gain. You know, if it hel ps you
-- | mean, you know, |'mgaining nothing fromit
what so ever. You know?

MEMBER ALBERTI: Except you still own
a val uabl e pi ece of property.

MR, EDGERTON: But | really don't own

MEMBER ALBERTI: Al right, | nean --

MR, EDGERTON: | nean, in ny mnd, |
ended that property six years ago. You know,
it's -- you know, if |I'mowning sonething, |'ve
got to make some noney fromit, or there's really
not hi ng nuch there, you know.

MEMBER ALBERTI: Al right, and you

never bothered to find out whether you had any

Neal R. Gross and Co., Inc.
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| egal rights to that or not?

MR. EDGERTON: No, sir.

MEMBER ALBERTI: Ckay.

MR, EDGERTON:  No.

MEMBER ALBERTI: Al right.

MR. EDGERTON: No attorneys or
anything. | nean, the last six years -- this is
-- you say just 2014, but | think this was right
-- end of Decenber or sonmething, so it was really
close to 2015, | think, on that -- no, | nean, no
contact with any --

MEMBER ALBERTI: Ckay.

MR. EDGERTON: No, sir.

MEMBER ALBERTI : Thank you.

MR, EDGERTON. Thank you, sir.

CHAl RPERSON M LLER: M. Vick?

MR VICK: M Brooks had a line of
guestioni ng regarding the renewal application in
2013, and there was sone controversy over what
was signed or what had happened.

W have a copy of the file here, and

this is the al cohol renewal application from

Neal R. Gross and Co., Inc.

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

50

2013, and the application, clean hands, these
were all signed by M. Edgerton, identified as
t he owner of the establishnent. This was March
13th -- or no, March 22nd of --

CHAl RPERSON M LLER: Do you want to
| ook and see if that's your signature, M.
Edgerton?

MR, EDCGERTON. Ckay. Yes, that's ny
nane, yes, | signed that.

CHAl RPERSON M LLER:  Ckay.

MR. VICK: Thank you.

CHAI RPERSON M LLER. Do you have
sonething on this case, related to this?

MR KLINE: | do, and | feel conpelled
to come forward.

CHAl RPERSON M LLER:  Ckay.

MR KLINE: | am Andrew Kline, and |I'm
|istening to this and |I'm hearing and
under st andi ng, questions about notivation.

W represented the landlord, as |
t hi nk has been stated on the record, and what

you're hearing, in ternms of notivation is from

Neal R. Gross and Co., Inc.
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our standpoint, exactly true and correct.

There are -- | think this gentl enman
had a long relationship with ny client, M.
Cal | ahan's not her, who sold himthe business or
| eased himthe property originally, and it wasn't
anything nore than a desire to help out and be
cooperati ve.

| nean, there wasn't any incentive,
and | think M. Alberti's questions are certainly
rel evant, what was the incentive? There wasn't
any economc incentive. It was really just a
desire to kind of be a good nei ghbor and hel p out

t he people fromwhom he had previously | eased and

fromour standpoint, that's all it was.
CHAl RPERSON M LLER: | have a
guestion, that naybe you can answer. | thought

M. Edgerton said that he thought that the
| icense reverted to the landlord. D d you say
t hat ?
MR. EDGERTON:. | believe --
CHAI RPERSON M LLER O you woul dn't

be here.

Neal R. Gross and Co., Inc.
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MR EDGERTON:. -- from conversations
that -- one of the talks we always tal k about,
because it was a grandfather |icense, because it
was so old, and you're in Dupont Circle and it's
a noratoriumin that area, you know, what if we
ever wanted to take this license and go to
Georgetown? W could open it up.

So, it was under ny understandi ng that
the |license of that establishment, at the closure
of that establishnment, could not be taken by the
owners of that business and just -- | couldn't --
fromwhat | found is, | couldn't take that and go
to Adans Morgan and Adans Morgan says, "Well, we
have a noratorium"™ but | have a license that is
gr andf at hered i n.

CHAl RPERSON M LLER:  Ckay.

MR EDGERTON: That is what | was
sayi ng.

CHAI RPERSON M LLER.  That is what you
wer e sayi ng?

MR. EDGERTON: So, it was al ways ny

understandi ng that that |icense always reverted
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CHAI RPERSON M LLER: Now, because --

MR, EDGERTON. But if they don't --

CHAl RPERSON M LLER:  -- that's two
different issues though. The one is that you
can't take is somewhere el se, but the other is
just the -- who is the ower? Is it you or is it
t he | andl ord?

MR, EDGERTON. Well, | thought I owned
t he business when | was there, but | thought the
| icense at that point in time would go back to
the trust fund. Does that nmake sense?

MEMBER ALBERTI: Can we just --

MR, EDGERTON. | nean, if you had a
bui | di ng down there that was a restaurant and
sonebody took the |icense --

CHAl RPERSON M LLER:  No, | understand
t hat .

MR EDGERTON:. -- then he woul d have
an enpty buil ding and nobody coul d ever conme back
in there and open up a restaurant. So, | always

t hought that the |icense went back, could be

Neal R. Gross and Co., Inc.
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i ncorrect.

CHAl RPERSON M LLER:  Ckay.

MR. EDGERTON: We're tal king many
years ago.

CHAl RPERSON M LLER: But you're not --

MR, EDGERTON: | always thought that
the |license would revert back to the building
itself.

CHAl RPERSON M LLER: Okay, M.

Al berti?

MEMBER ALBERTI: So, | nmean, M. Kline
says he represents the Callahan's, is that
correct, M. Kline?

MR. KLINE: Yes, that's correct.

MEMBER ALBERTI: Ckay, all right, so,
maybe we could ask M. Kline for a copy of the
| ease that the Callahan's have with M.
Harrington, and if possible, a copy of the |ease
they have with M. Edgerton, if that stil
exists, but at | east there nust have been a | ease
recently with M. Harrington.

MR. KLINE: There was.
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get a copy of that |ease, and that woul d answer
all these questions we're having about who the
| i cense reverts to.

MR KLI NE: Under st ood.

MEMBER ALBERTI: Sinple sol ution.

MR, KLINE: Sure, | nean, |'m here
because the Board is holding fact finding.

MEMBER ALBERTI: | under st and.

MR, KLINE: | appear before you all
the tinme, and | just want to be hel pful.

MEMBER ALBERTI: But you're here, and
so, I"'mgoing to -- you can get the information
fromthe horse's nmouth. Al right.

CHAl RPERSON M LLER:  Okay, so,
anyt hing el se? GCkay, you provided a |ot of
i nformation. W can sort this out and follow up,
i f we need to.

MR, EDGERTON: So, sonebody will
contact ne? | will send you everything else |
have, over to you, as you requested.

MEMBER ALBERTI: That woul d be great.
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CHAl RPERSON M LLER: Ri ght, yes.

MR EDGERTON: But he has nost of it.

CHAI RPERSON M LLER  Ckay, and if you
have any questions, you can ask Ms. Jenkins, our

CGeneral Counsel .

MR, EDGERTON: | just want to go sit
in the sun.

CHAI RPERSON M LLER  Ckay, you're
excused.

MR, EDGERTON:. Six years ago. | want
to go watch a baseball gane. | want to sit in
t he sun.

CHAl RPERSON M LLER  You're done for
t oday.

MR, EDGERTON. | want to wal k my dog
in that new dog park and that was pretty good.

MEMBER ALBERTI : But pl ease supervise
it. Don't walk away.

CHAI RPERSON M LLER | just want to
take a quick five mnute break before we start
t he public hearing.

MR, EDGERTON. Thank you very much.

Neal R. Gross and Co., Inc.
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CHAI RPERSON M LLER:  Thank you.

57

(Wher eupon, the above-entitled natter

went off the record at 11:18 a.m)
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